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EO 11652: NA 
TAGS: EGEN MX 

SUBJECT: GOM RAISES SOME PRICES 

1 . SUMMARY: OFFICIAL PRICES FOR TORTILLAS, REFINED 
SUGAR AND CIGARETTES WERE INCREASED. OFFICIAL PRICE FOR 
BEANS LOWERED. CONASUPO GUARANTEED PRICES TO PRODUCERS 
REMAINS UNCHANGED. INCREASES SHOULD REDUCE CONASUPO 
DEFICIT. END SUMMARY. 

2. SECRETARIAT FOR INDUSTRY AND COMMERCE ANNOUNCED 
INCREASES IN OFFICIAL PRICES FOR SEVERAL BASIC COMMODITIES 
EFFECTIVE DECEMBER 22. PRICE OF KILOGRAM OF CORNMEAL USED 
FOR TORTILLAS TO INCREASE FIFTY CENTAVOS, FROM A RANGE OF 
2.80 TO 3.30 PESOS PER KILOGRAM. PRICE OF REFINED WHITE SUGAR 
INCREASED FROM 2.55 PESOS PER KILOGRAM TO SIX PESOS. CIGARETTE 
PRICES TO INCREASE 12.7 PERCENT. TO COMPENSATE FOR 
INCREASED PRICE OF TORTILLAS, PRICE OF BEANS IS TO BE 
LOWERED ONE PESO PER KILOGRAM TO 7.8 PESOS. 

3. INCREASE IN PRICE OF CORNMEAL FOR TORTILLAS 
JUSTIFIED ON GROUNDS THAT CONASUPO BUYS CORN AT 2,340 
LIMITED OFFICIAL USE 
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PESOS PER TON AND HAS BEEN SELLING IT TO MILLS AT 
1,850 PER TON. IT WILL NOW SELL TO MILLS AT 2,375 
PESOS PER TON. 

4. WHILE PRICE FOR REFINED WHITE SUGAR IS UP 
SUBSTANTIALLY ON THE VERY JUSTIFIED GROUNDS OF 
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PROBLEMS IN THE SUGAR-PRODUCING INDUSTRY, THE PRICES 
FOR SEMI-REFINED SUGAR AND RAW SUGAR REMAINED FIXED 
AT 2.15 PESOS AND 2.05 PESOS PER KILOGRAM, RESPECTIVELY. 

IN 1975, 40 PERCENT OF THE SUGAR CONSUMED DOMESTICALLY 
WAS REFINED INTO WHITE SUGAR. THERE IS A HIGH DEGREE 
OF SUBSTITUTABILITY BETWEEN WHITE AND SEMI-REFINED SUGAR. 

WE SUSPECT THE LARGE PRICE DIFFERENTIAL WILL RESULT 
IN A SWITCH TO CONSUMPTION OF SEMI-REFINED SUGAR. 

JOVA 
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